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Information Request AG-1-4

Please provide the workpapers, calculations, formulas, assumptions and supporting
documentation used to allocate the pension assets, liabilities, and costs to NSTAR’s
generation, transmission, holding company, and other businesses. Please also provide a
five-year history of the dollar amount and the percentage of pension cost allocated.

Response

NSTAR does not allocate the assets and liabilities related to its pension and PBOP plans
among the separate business lines or corporate entities.

The costs related to the pension and PBOP plans are accounted for as a component of
the benefits loader of NSTAR. Total benefits costs are booked to expense or capital on
the books of the operating subsidiaries based on straight-time labor costs incurred.
When an employee’s time is spent on a work effort that supports operations or
maintenance, a loader is applied to their straight-time labor costs, which results in the
booking of benefits expense in Account 926. Similarly, when an employee’s time is
spent on a work effort that supports capital, a loader is applied to their straight-time
labor costs that results in the booking of a benefit cost to a capital work order.
Similarly, when an employee’s work effort supports a non-regulated subsidiary, the
benefit costs are charged to that subsidiary.

In the Company’s response to Information Request DTE-1-2 in D.T.E. 03-47, the
Company supplied the historic data to support the resulting allocation of pension and
PBOP costs to each of the operating subsidiaries of NSTAR. To facilitate consideration
in this case, the attachment to Information Request DTE-1-2 is provided herewith as
Attachment AG-1-4, at pages 1 through 5. For purposes of this response, the Company
has added a column providing the actual 2003 accounting because the PAF factor filed
in December 2004 was based on estimated 2003 results.

In addition, page 6 of Attachment AG-1-4 provides a breakdown of the pension and
PBOP amounts in distribution and transmission rates for the electric companies for
2003. As discussed in response to Information Request AG-2-1, distribution customers
receive the full benefit of all amounts collected from transmission customers for
transmission-related pension and PBOP costs because these amounts are deducted from
the PAF calculation in the line item “Pension & PBOP Expense Currently in Rates.”

Lastly, page 7 of Attachment AG-1-4 provides an analysis of NSTAR’s employee
benefits for 2003. This analysis is provided to support the allocation of pension and
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PBOPs to the operating companies and to O&M and capital for purposes of calculating
the PAF. This analysis also shows the benefits charged to the non-utility companies.
None of the costs attributed to non-utility companies are included in the PAM for
recovery from utility customers.

NSTAR no longer has a generation business and thus there are no generation related
Pension and PBOP expenses.
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NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-6

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-1-6

Please provide copies of the workpapers, calculations, formulas, assumptions, and
supporting documentation including charts of account and journal entries for the Pension
Cost Charged to Capital. Please also provide a five-year history of the dollar amount
and the percentage of pension cost charged to capital accounts.

Response

Please see the Company’s response to Information Request AG-1-4.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-7

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-1-7

Please provide copies of the workpapers calculations, formulas, assumptions, and
supporting documentation for the allocation of the pension costs among NSTAR’s
distribution companies. Please also provide a five-year history of the dollar amount and
the percentage of pension cost allocated to each of the NSTAR distribution companies.

Response

Please see the Company’s response to Information Request AG-1-4.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-11

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-1-11

Please provide copies of the last three Post-Retirement Benefits Other Than Pension
actuarial studies for each of the companies.

Response (Supplemental)

Please refer to the Company’s response to Information Request AG-1-9 in D.T.E. 03-47
for NSTAR’s Post-Retirement Benefits Other Than Pension (PBOP) actuarial study for
2002 and 2003. Please refer to Attachment AG-1-11 for NSTAR’s 2004 PBOP actuarial
study.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-12

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-1-12

Please provide copies of all of the actuaries’ workpapers, calculations, formulas,
assumptions, and supporting documentation used to determine the Post-Retirement
Benefits Other Than Pension assets, liabilities and costs being considered in the
companies’ reconciliation filing, including source documents for the underlying
actuarial tables for mortality, disability, etc., used in these calculations.

Response

Please see the Company’s response to Information Request AG-1-2.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-14

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-1-14

Please provide the workpapers, calculations, formulas, assumptions, and supporting
documentation used to allocate the Post-Retirement Benefits Other Than Pension assets,
liabilities, and costs to NSTAR’s generation, transmission, holding company, and other
businesses. Please also provide a five-year history of the dollar amount and the
percentage of Post-Retirement Benefits Other Than Pension cost allocated.

Response

Please see the Company’s response to Information Request AG-1-4.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-16

November 15, 2004

Person Responsible: Michael F. Farrell

Page. 1 of 1

Information Request AG-1-16

Please provide copies of the workpapers, calculations, formulas, assumptions, and
supporting documentation including charts of account and journal entries for the Post-
Retirement Benefits Other Than Pension Cost Charged to Capital. Please also provide a
five-year history of the dollar amount and the percentage of Post-Retirement Benefits
Other Than Pension cost charged to capital accounts.

Response

Please see the Company’s response to Information Request AG-1-4.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-17

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-1-17

Please provide copies of the workpapers calculations, formulas, assumptions, and
supporting documentation for the allocations of the Post-Retirement Benefits Other
Than Pension costs among NSTAR’s distribution companies. Please also provide a
five-year history of the dollar amount and the percentage of post-Retirement Benefits
Other Than Pension cost allocated to each of the NSTAR distribution companies.

Response

Please see the Company’s response to Information Request AG-1-4.



Information Request AG-1-21

NSTAR Electric

Department of Telecommunications and Energy

D.T.E. 03-47-B (Phase II)

Information Request: AG-1-21

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Please provide the total amount of wages and salaries costs recorded on each of the
companies books for each of the last five years along with the dollar amount capitalized
and the percent capitalized for each of those years.

Response

The requested information for the NSTAR Electric Companies is provided in the
Company’s FERC Form 1, pages 354-355, copies of which have been provided in the
Company’s response to Information Request AG-1-6 in D.T.E. 03-47, and in the
Company’s response to Information Request AG-1-23.

For NSTAR Gas, please refer to the following table for the requested information.

Year
2003
2002
2001
2000
1999

Total Wages
44,078,197

44,023,663
48,933,355
36,847,481
39,167,833

Capitalized Wages  Percent Capitalized
7,013,144 16%
6,791,282 15%
6,292,931 13%
6,292,931 14%
4,251,444 11%



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-23

November 15, 2004

Person Responsible:

Page 1 of 1

Information Request AG-1-23

Please provide copies of the companies’ Annual Returns to the Department for each of
the last two years.

Response

Please refer to the Company’s response to Information Request AG-1-6 in D.T.E. 03-47
for the NSTAR Electric FERC Forms 1 and MA Supplements for 2002. For 2003,
NSTAR Electric is providing the FERC Forms 1 and MA Supplements as follows:

Boston Edison Company Attachment AG-1-23(a)
Cambridge Electric Attachment AG-1-23(b)
Commonwealth Electric Attachment AG-1-23(c)

Please refer to the Company’s response to Information Request AG-1-6 in D.T.E. 03-47
for the NSTAR Gas Annual Return to the Department for 2002. For 2003, NSTAR Gas
is providing the requested information in Attachment AG-1-23(d). Please note that
because the response is a BULK ATTACHMENT, a single copy is being provided to
the Department and the Attorney General.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-1-24

November 15, 2004

Person Responsible:

Page 1 of 1

Information Request AG-1-24

Please provide copies of the companies’ FERC Forms 1 for each of the last two years.

Response

Please refer to the response to Information Request AG-1-23.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: AG-2-1

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request AG-2-1

Please refer to Fitchburg Gas and Electric Light Company, D.T.E. 04-48, p. 22 (2004).
Please recalculate the Company’s compliance filing by appropriately allocating its
pension and PBOP expenses to the Company’s distribution and transmission functions,
and to any remaining generation obligations. Include all work papers, calculations and
assumptions supporting the allocations in this response.

Response

The Company’s first annual Pension/PBOP Adjustment Factors (“PAF”) filing for effect
January 1, 2004, as filed with the Department on December 1, 2003 (the “2003 PAF
Filing”) would be unchanged as a result of the Department’s order in Fitchburg Gas and
Electric Light Company, D.T.E. 04-48 (2004) (the “Fitchburg Order”). In the Fitchburg
Order, the Department required Fitchburg to: (1) capitalize a portion of the amortization
of the PBOP transition obligation in computing the 2004 reconciliation adjustment using
the same capitalization ratios as for other pension and PBOP costs; and (2) allocate
pension and PBOP expenses between the transmission and distribution function.

Consistent with the Fitchburg Order, the Company’s 2003 PAF Filing incorporates a
capitalized portion of the PBOP transition obligation amortization in computing the
2004 reconciliation adjustment (using the same capitalization ratios as for other pension
and PBOP costs). See the Company’s response to Information Request AG-1-4,
Attachment AG-1-4, at page 7, which identifies this amount for the Company’s 2003
PAF Filing.

Similarly, the Company has separately accounted for and identified the 2003 pension
and PBOP costs that are related to transmission service. Transmission-related pension
and PBOP costs are collected through FERC-approved transmission rates. Specifically,
transmission-related pension and PBOP costs are recovered from transmission
customers through a FERC-approved labor allocator that changes the amount of pension
and PBOP costs recovered in transmission rates on an annual basis. The pension and
PBOP costs included in base distribution rates are exclusive of the costs that are charged
to transmission customers and remain fixed from year-to-year. In calculating the PAF,
the Company has combined the amounts collected through transmission and distribution
rates and has deducted both amounts as “Pension & PBOP Expense Currently in Rates.”
Thus, distribution customers are receiving the benefit of amounts charged to and
collected from transmission customers. As shown in the Company’s response to
Information Request AG-1-4 (Attachment at page 6), the amounts collected through
both distribution and transmission rates are included in the PAF calculation.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: DTE-1-1

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request DTE-1-1

Refer to PAF Filing at 1, line 27. Please explain the rationale for dividing the Carrying
Charge on the December 31, 2003 Deferral Balance by a factor of three.

Response

The Department’s order in D.T.E. 03-47-A stated that “[c]arrying costs will be allowed
on the average annual prepaid pension balance expense and the unamortized deferred
pension and PBOB expenses, net of deferred income taxes.” Order at 45-46. The Order
further stated that “[t]here will be no carrying costs on the deferred pension and PBOP
expense recorded by the Companies during the first 8 months of 2003, as discussed in
§ VI.C.3.” Order at 46, fn.34.

Therefore, in order to calculate the carrying charge for the period September 1, 2003 to
December 31, 2003, it was necessary to divide the annual carrying charge by three to
reflect the carrying charge for the final four months of 2003.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: DTE-1-2

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request ‘DTE- 1-2

Refer to PAF Filing at 1, line 19. Please explain why the Companies did not divide the
Carrying Charges on Average Prepaid by a factor of three, consistent with the treatment
of Carrying Charges on the December 31, 2003 Deferral Balance on line 27.

Response

As discussed in the Company’s response to Information Request DTE-1-1, the
Department’s order in D.T.E. 03-47-A stated that “[c]arrying costs will be allowed on
the average annual prepaid pension balance expense and the unamortized deferred
pension and PBOB expenses, net of deferred income taxes.” Order at 45-46. The
Department’s Order specifically provided for only one exception to the recovery of
carrying charges and that was with respect to deferred pension and PBOP expense. In
that regard, the Order stated that “[t]here will be no carrying costs on the deferred
pension and PBOP expense recorded by the Companies during the first 8§ months of
2003, as discussed in § VI.C.3.” Order at 46, fn.34. Accordingly, the Department’s
order provided for the full recovery of carrying charges relating to the net prepaid
pension balance. Therefore, it is not appropriate for the Company to divide the carrying
charges on the average prepaid balance by a factor of three.



NSTAR Electric

Department of Telecommunications and Energy
D.T.E. 03-47-B (Phase II)

Information Request: DTE-1-3

November 15, 2004

Person Responsible: Michael F. Farrell

Page 1 of 1

Information Request DTE-1-3

Refer to the Companies’ response to Information Request AG 1-27 dated December 17,
2003. Please provide the Additional Minimum Liability (“AML”) as of December 31,
2003.

Response

NSTAR's additional minimum liability at December 31, 2003 was $303,887,000. This
amount represents the adjustment that would have been made to the Company's equity in
the absence of the pension adjustment mechanism.



